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Financial reporting provides information about the business operations and the financial results. Members of
the accounting profession with financial reporting skills and knowledge provide business advice to board
directors, analysts, shareholders, creditors, colleagues and other stakeholders. These examples underscore the
importance of the skills taught in this segment. Directors are also required to declare that the financial
statements are fairly stated. Where previously in the extended response section candidates may have read a
case study and typed an answer in the form of written sentences, candidates will now type a numerical
response into a spreadsheet. Find out more about professional judgment. This compliance outcome is also the
aim of audit and assurance services. Exam structure The Financial Reporting exam is comprised of a
combination of multiple-choice and extended-response questions. We expect financial statement preparers to
apply judgment in the preparation and auditors to apply judgment in the audit of financial statements in a
professional manner. While taxation is covered in the segment, Advanced Taxation, and is by and large
distinct from financial reporting, the accounting for tax is recognised as material information and therefore
included in this subject. This reduces the cost of capital for the international reporting entities. Our history of
serving the public interest stretches back to  In a competitive international environment, financial reporting
provides users with information to formulate corporate strategies, business plans and leadership initiatives. It
delivers financial statements that provide useful, relevant information in a simplified, consistent, cost-effective
way. Financial instruments measured at fair value, some equity instruments and available for sale debt
securities will still be excluded. Entities would revert to an unadjusted historical credit loss experience for the
period beyond which it can make its reasonable and supportable projections. As a result, there is a relevant
topical link with the segment, Contemporary Business Issues. There is also a common acceptance of IFRSs to
communicate financial information which is commonly understood by an international audience. Economic,
regulatory, and global forces are demanding higher-quality reporting while standards are in continual flux. The
assurance knowledge and audit skills are taught in the subject, Advanced Audit and Assurance. Entities would
recognize as an allowance the estimate of contractual cash flows not expected to be collected. The standard
was issued to make it easier for NFP and other organizations, including healthcare entities, to evaluate whether
gifts, grants or contracts should be accounted for as contributionsâ€”subject to FASB Accounting Standards
Codification ASC , Not-for-Profit Entitiesâ€”or as reciprocal exchange transactions accounted for under other
topics such as ASC , Revenue from Contracts with Customers. This tool will keep members up to date
regarding the most recent guidance made available by standard setters, filtered in order to give you only what
you need to know. You will see a new question type in your Financial Reporting exam. On completion of this
subject, you should be able to: explain the application and basis of selected IFRS issued by the IASB apply
IFRS in the preparation of general purpose financial statements explain details relating to general purpose
financial statements prepare general purpose financial statements for designated entities, including the exercise
of professional judgement. The role and importance of financial reporting 10 2. Revenue received from
customers: Provisions, contingent liabilities and contingent assets  In addition to the completion of this
segment, CPA Australia encourages continuous professional learning to further develop in financial reporting,
which is constantly evolving. Financial Reporting Study guide: Fourth edition new Financial Reporting is
designed to provide you with financial reporting, technical accounting and business skills and values that are
applicable in a professional and global environment. Further, the standard provides additional considerations
for determining if a contribution is conditional. We recommend you view the Sitting your exam with CPA
Australia video carefully to familiarise yourself with the question types before the exam. The release of this
new standard marks the end for accounting for credit losses using an incurred model. Financial reporting
provides information for corporate leadership. The standard has completely rewritten the revenue recognition
guidance contained in the Accounting Standards Codification. Subject content The subject is divided into
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seven modules. Compliance with IFRS results in the presentation of fairly stated financial statements except in
rare circumstances. The standard will require that lessees record nearly all leases on the balance sheet. A brief
outline of each module is provided below. The information and resources here will help you stay informed of
changes to accounting standards and provide you guidance to ensure high quality financial reporting. Most
international jurisdictions have adopted, or are progressively adopting, the IFRSs. Thoughts on Professional
Judgment With the increasingly complex nature of global business, the need for reliable, transparent financial
information is more pronounced today than ever before. Entities would consider all available relevant
information in making the estimate, including historical charge-offs and other past events, current conditions,
and reasonable and supportable forecasts and their implications for expected credit losses. The standard will:
Apply to most debt instruments, trade receivables, lease receivables, reinsurance receivables, financial
guarantee contracts and loan commitments. This segment builds on the themes contained in the segment,
Ethics and Governance.


