
HOW TO WRITE A SMALL BUSINESS LOAN REQUEST LETTER

WRITING A BUSINESS LOAN REQUEST LETTER (WITH SAMPLE) The aim of this letter is to request a small
business loan of $50, to.

Whether you are planning to open a business or requiring additional financing, your personal credit history
and score are strictly evaluated before the bank or any financial institution will grant your loan. Before
committing to such a long-term borrowing relationship, however, your bank lender will want to learn
everything they can about you and your business in order to make sure you are a safe credit risk. Management
Team The lender will also like to know about the people at the helm of the business and in charge of running
it. The format of a business loan request letter will typically be on printed 8. Next, use a few short and concise
sentences to provide a basic overview of your business. Your managerial team is likely to be your most
valuable asset and pivotal in the success of the business. Key financial dataâ€”This section shows the financial
strength of your business. You spoke about your business briefly in the cover letter now speak at length about
the conformity of business, why the new monetary influx is going to be profitable etc. In case you have plans
to introduce a new product or service you can include a product brochure and additional market-research
information as well. Make sure you have a good credit history and credit score. Research for credible banks
and financial institutions. To simplify this process, think about following this free business loan request letter
sample as a guide. Before writing a loan application, it is crucial to determine the amount of money to loan
and make a plan on how you will use it. You should include just a few lines in order to give an idea of what
your business plan is. Rememberâ€”this letter might be one of your only opportunities to personally convey to
your lender why they should approve your application. Collateral In most circumstances you will have to use
the collateral as security in order to get a business loan. Do not worry because in this section, we will give you
a rundown on how you can effectively and successfully secure a loan to start your business. How to prepare a
winning business loan proposal Share Preparing an effective, well-documented commercial loan proposal is
the first step toward getting the money your business needs from a bank. To review your credit history, make
sure to request them from major credit reporting agencies. Financial history and current status. In most
circumstances you will need the assistance of your business accountant to prepare these documents. What is
your key competitive advantage? What to Include in Your Small Business Loan Request Letter The business
loan request letter is a tool banks use to pre-judge you and your creditworthiness, often before they ever have a
conversation with you directly. You can think of this letter, which accompanies your loan application, as part
resume, part cover letter. This letter usually should not exceed one page and also describes your business in
general such as whether it is a partnership or corporation, in manufacturing, distributing or retail business and
what type of goods or services you provide. History and Description of Your Business Describe your business
in greater detail in the section. In order to increase your chances for loan approval, you will need to make your
letter compelling. Also, you should indicate whether or not you and your leadership team have previous
management or industry experience that directly applies to your current business. Many banks offer a
preprinted forms that make listing these figures relatively easy. Your credit history and score play a critical
factor in securing a loan. Your letter should be shortâ€”ideally just one pageâ€”but full of pertinent
information about your business. Unfortunately, the good majority of small business owners find that
traditional bank loan requirements are so strict that qualifying is difficult. In the end you should clearly state
the amount of money you will be providing from your own resources and the balance you are seeking to
borrow.


