
IMPACT OF MICRO FINANCE ON WOMEN

This paper makes an attempt to evaluate the effectiveness of microfinance on empowerment of women. A
crosssectional research on women in the State of.

The total number of borrowers in the global microfinance space is estimated to reach  Only in a minority of
cases there was an increase in domestic violence for women who did not get the loan or had to wait a long
time to get the loan. Whole sectors have been invented and developed as a result of this new push to bring new
potential consumer demographics into the light, connecting them to the world of financial services and
products. Consumption thus shifted from consumables to durable goods. There may be a preponderance of
diversion of loan proceeds from production to consumption. This may prevent them for venturing into more
productive activities that would require more capital. While the concept of microfinance has noble roots, the
only way to understand just how far does it go in helping the poor of this world is by looking at real-world
examples of extensive studies performed to examine the impact of microfinance on individuals, households,
and their communities. The World Bank emphasizes that the latter is often limited by poor
telecommunications and energy infrastructure, especially in remote areas. Microfinance must be culturally
sensitive and driven by the community. It can work if returned to its grassroots, and run for the benefit of
participants rather than to create profit. Currently, over million people globally experience extreme poverty.
That simple notion has put in motion a huge range of imitators and innovators who have taken that idea and
run with it, improved on it, expanded it. Fifty respondents were interviewed and ten of these were Board and
employees of Microfinance Institutions. Efforts in public and private sectors lead to nearly 1. Studies on the
impact of microfinance in mentioned countries measure the impact on per capita income, per capita
expenditure, and per capita food expenditure. Explaining why the impact on the lower income households is
lower or negative , the study outlines the following possible reasons: The problem clients are concentrated
among the poorer households. The average size of loans may be smaller for poorer households. It also found
that "even in cases when women take but do not use the loan themselves, they and their families benefit more
than if the loan had gone directly to their husbands". In contrast, results of a study in the Philippines revealed
that women received either all or most of the cash of households. Findings of a study published by NYU
almost 20 years ago still seem quite relevant when it comes to the effect of microfinance; similar results have
been found in different, decade-long, studies in the developing world. Extensive poverty in absolute numbers
is both a significant inhibitor of harmonizes global growth and an opportunity for businesses and governments
to expand the consumer realm without sacrificing long-term prosperity and wellbeing of the poor of the world.
It can also challenge established gender roles and power hierarchies, causing conflict in the home and even
domestic violence. While poverty rates have declined in all regions, The World Bank emphasizes that the
progress has been uneven : The reduction in extreme poverty between and was mainly driven by East Asia and
Pacific 71 million fewer poor â€” notably China and Indonesia â€” and South Asia 37 million fewer poor â€”
notably India. According to the Convergences Microfinance Barometer Statistics , the global microlending
landscape has been experiencing a slow-but-steady growth. She also describes intense peer pressure under
group lending schemes. In Uzbekistan, the measurement of asset acquisition and ownership indicated an
increase in physical asset ownership after the women joined the microfinance program. The study examined
that women who accessed the loans from MFIs were able to improve their socio-economic status through
starting up and or expanding investments and enterprises, paying school fees for their children, purchase of
household items like furniture, land and solar installation, building of houses, confidence building,
participation in leadership roles etc. They commonly run small stores or street stalls, create and sell items they
make in their homes, and in rural areas, microfinance clients may be small-scale farmers and those who
process or trade crops and goods. Overall, the positive impacts on income are more significant for better-off
borrowers. Empowering women needs to be about more than economics and requires changing the power
dynamics and other cultural factors that repress women. There has been a trend toward profit-making
microfinance institutions that charge higher interest rates, extracting the little surplus poor people are able to
raise from their meagre livelihoods. Beneficiaries should not move from one MFI to another. Also, the number
of new businesses increased by one third, but they were not very profitable. Additionally, there is a reasonable
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doubt that microfinance has a positive impact on the poorest of the poor. It compared two groups of randomly
selected slums. The research also found out that women face some challenges in their access and utilization of
the MFI services and these include; the culture does not allow, poverty No money to open account, some does
not understand Microfinance SACCO , policies and procedures are long, fear and mistrust of employee, lack
of business skills, Politics in the Microfinance SACCO , distance to the Microfinance Institution, fear of
collapse of Microfinance Institution and many more. A vast majority of the global poor live in rural areas and
are poorly educated, mostly employed in the agricultural sector, and over half are under 18 years of age. This
program operates in rural villages throughout 13 countries, with , members. The security usually required is
group collateral in case of groups and any other as deemed necessary for the individual by the MFI. A variety
of literature on Microfinance in the developed world, developing world, Africa, Uganda, Oyam District and
Loro Sub-county was reviewed. The universal measurement of success in the microfinance space has been the
number of people formally lifted from poverty leave on means above the established poverty line in the period
after the period the funds are delivered. Following were some of the key findings with regards to the effects of
microfinance on poverty reduction: Microfinance is not for everyone. In this case many microcredits were
loaned to people with existing businesses. This is particularly concerning in places such as Cambodia and
Myanmar, where vulnerable post-conflict populations can become easily trapped in debt cycles , using one
loan to repay another.


